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I 1yor and City Council Term Expirations
Mary Schamehorn, Mayor December 31, 2018
Brian Vick December 31, 2020
Claudine Hundhausen December 2020

Geri Procetto
Chris Powell
Madeline Seymour

Peter Braun

December 31, 2020
December 31, 2018
December 31, 2018

December 31,2018

Robert Mawson, City Manager

City of Bandon
555 Highway 101
- P.O.Box 67
Bandon, Oregon 97411



This Page Intentionally Lefi lank



as > __an..al State its




This Page Intentionally Left Blank

































c F 1anc i, St...ements




1is Page Intentionally Le ™ Blank









Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued our report dated July 23, 2019 on our
consideration of the internal control over financial reporting. The purpose « that report is to describe the scope of our
testing of intern  control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on interal control over financial reporting or on compliance. That report is an integral part of : wdit performed in
accordance with Government Auditing Standards in considering internat control over financial reporting and compliance,

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report dated July
23, 2019, on our consideration of compliance with certain provisions of laws and regulations, including the provisions of
Oregon Revised Statutes as specified in Oregon Administrative Rules. The purpose of that report is to describe the scope of
our testing of compliance and the results of that testing and not ¢ -ovide an opinion on compliance,

G B T
ROY R. ROGERS, CPA
PAULY, ROGERS AND CO., P.C.
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City of Bandon, Oregon
e 30,2018

F ncial Anajysisof :( +sFunds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds. The focus of the City's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the scal year.

The general fund is the chief operating fund of the City. At June 30, 2018, total fund balance for the general fund
equaled $663 thousand, which was all unassigned. Unassigned fund balance is the amount consi red available to
spend. At June 30, 2017, the fund balance of the City's general fund was $638 thousand. The reason for the increase
is due primarily to lower material expenses.









Cityof andc ,01 ¢
June 30,2018

The largest individual sources of general fund revenues continue to be the transient occupancy tax, utility taxes,
utility in-lieu taxes, and utility reimbursements. Other resources include property taxes, franchise fees,
intergovernmental reimbursements such as liquor, cigarette, and miscellaneous permits and fees. :

The main concern with the water, sewer, and electric utility systems revolves around the City charter amendments
which limit the ability of the City Council to increase utility rates. The problem is compounded in  : near term by
low property tax rate the City is able to levy and the upturn in the national economy, which has led to increases in
personnel expenses and material costs. In a local economy such as Bandon'’s, which is heavily dependent on utility
revenue growth, t rism, and retirement in-migration, the revenue impacts can be si; ant for both 1 il
businesses and municipal government. : :cent years, system development charges (SDC’s), wi  h depend on
continued growth, have provided a significant portion of the City’s capital improvement revenues for streets,
drainage, and other City needs.

The City continues to receive local option street tax funds for streets, drainage systems, and pedestrian facilities.
This is a voter approved local option tax in the amount of $0.8455 per $1,000 assessed valuat  for 10 years,
However, this tax will be up for renewal by the votersatt November 2020 election. The Urban renewal special
levy will not be imposed while there isa cal option street tax.

™aque for ifor; tion

This financial report is designed to provide a general overview of the City's finances. Questions cc erning any of
the information provided in this report or requests for additional financial information should be : Iressed to the
following;

Robert ) Mawson

City Manager/Director of Utilities
City of Bandon

PO Box 67

Bandon, OR 97411
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04 162-10-02. [ nal Control

In planning and performing our audit, we conside 1 the internal controls over financi; reporting as a
basis for designing our auditing procedures for the pu 2se of expressing our opinions on the basic
financial statements, but not for the purpose of expressing an opinion on the effectiver s of the intern:
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
internal controls over financial reporting.

We noted a matter involving the internal control structure and its operation that we consider to be a
significant deficiency under standards established by the American Institute of Certified Public
Account: ts, whic  noted 1theacc panyir Sche lec¢ Fin 1gsand Respo es.

This report is intended solely for the information and use of the council members and m.  igement and
the Oregon Secretary of State and is not intended to be and should not be used by any  other than
these parties.

% B Vs

ROYR ROGERS, CPA
PAULY, ROGERS AND CO., .C.
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