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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the basic
financial statements. The supplementary information, as listed in the table of contents, are -esented for purposes of
additional analysis and are not a required part of the basic financial staternents. The supplementary information, as listed
in the table of contents, is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with aud ng standards generally accepted in the United States of America. In
our op on, the supplementary informatic  as listed in1 table of cc  ats, is fai ' stated, in all material respects,
in relation to the basic financial statements as a whole.

Other Information

ae listing of counc members containing sir term expiration dates, as listed in the table ¢ contents, has not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on it.

Report on ther Legal an Regulatory Requir  nis

In accordance with Government Auditing Standards, we have also issued our report date April 13, 2020 on our
consideration of the internal control over financial reporting. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering internal control over financial reporting and compliance.

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued our report dated
April 13, 2020, on our consideration of compliance with certain provisions of laws and regulations, including the provisions
of Oregon Revised Statutes as specific in Oregon Administrative Rules. The purpose of that report is to describe the scope
of our testing of compliance and the results of that testing and not to provide an opinion on compliance.
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Notes to the basic financial statements. The notes provide additional information at is essential to a full

understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found following the basic financial statements.

Required supplementary information. In addition to this discussion and analysis, this report also presents
required supplementary information of budgetary comparison for the general fund.

Other supplementary information. The combining statements and schedules for the non-major funds, debt
service funds, capital projects funds, and the enterprise funds follow the require supplementary information in
this report.

Govern e1 widel ancialAn si

As noted eariier, net position may serve over time as a usefu] indicator of a government’s financial position. For
the City of Bandon, total net position (total assets less total liabilities) were $37.3 million as of June 30, 2019. A
portion of the City's net position ($29.4 million or 79%]) reflects its investment in capit. assets {e.g., land and
right-of-ways, buildings, improvements, equipment and infrastructure, net of accumulated depreciation less any
relate debt used to acquire those assets that are still outstanding). The City uses these capital assets to provide
services to citizens; consequently, these assets are not available for future spending. Although the City’s
investment in its capit: assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources since the capital assets themselves cannot be used to
liquidate these liabilities. Of the remaining net position, 1.8% is restricted for debt service, 9.0% is restricted for
capital projects, 5.5% is restricted for streets, .23% is restricted for customer deposits and the re: 4.4% is
unrestricted.

The statement of net position provides a focus on the assets and abilities related to the City’s governmental
activities.
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{ t 3and 'sStatement: Activ jes
Governmental Activities Business-Type Activities Total
REVENUES 2019 2018 2019 2018 2019 2018

Program Revenue
Charges for Services and Contracts  § 859,939 § 678,195 § 7,898,974 5 78764068 S 8,758,913 § 8,554,601

Operating Grants and Contributions 656,237 687,730 - 656,237 687,730
General Revenues

Taxes 2,495,783 2,501,118 - - 2,495,783 2,501,118
Contributions in Lieu of Taxes 460,599 494,312 - - 460,599 494,312
Franchise Fees - 80,664 - - - B0,A64
Miscellaneous Revenue - - - - - -
Unrestricted Investment Earnings 141,071 90,319 101,699 94,302 242,770 184,612

Total Revenues 4,613,629 4,532,329 8,000,673 7,970,708 12,614,302 12,503,037

EXPENSES

General Government 1,682,038 1,159,975 - - 1,682,038 1,155,975
Public Safety 1,333,411 1,092,464 - - 1,333,411 1,092,464
Highways and Streets 481,201 371,527 - - 481,201 ar1527
Economic Development 26,941 132,790 - - 26,941 132,790
Culture and Recreation 978,451 844,410 - - 978,451 844,410
Interest on Long-term Cbligations 191,778 299,189 - - 191,778 299,189
Water Utility - - 1,052,614 1,187,376 1,052,614 1,187,376
Sewer Utility - - 1,151,192 1,029,763 1,151,192 1,029,763
Electric Utility . - 5,777,585 6,367.958 5,777,585 6,367,958

Total Expenses H,033,0LU 3,720,355 7,981,391 8,585,097 12,675,211 12,485,452
Transfers/equity donations (79,261) 25,000 79,261 {25,000} - -
Change in Net Position {159,452) 656,974 98,543 (639,389) (60,909} 17,585
Net position, July 1 16,746,518 16,089,544 20,595,428 21,234,817 37,341,946 37,324,361
Net positian, June 30 4 16587066 5 16,746,518 5 20,693,371 $ 20,595,428 5 37,281,037 5 37,341,946

As previously mentioned, the City’s activities are divided between governmental and business-type activities. The
majority of support for governmental activities comes from taxes, while the business-type activities are supporte
primarily through user charges.

Governmental activities. Governmental activities resulted in a net decrease in the City's net position of $159
thousand. The main reason for this decrease is due to expenses exceeding revenues during the year. The basic
financial statements include a reconciliation of the governmental funds balance sheet to the statement of net
position.

Business-type activities. Business-type activities increased the City’s net position by $98 thousan iue primarily
to increasing charges for service revenues in utilities.
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Note 6~Fair Value Mea: rements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Observable inputs are
developed based on market data obtained from sources independer of the reporting entity.
Unobservable inputs are developed based on the best information available about the assumptions
market participants would use in pricing the asset. The classification of securities within the fair value
hierarchy is based upon the activity level in the market for the security type and the it uts used to
determine their fair value, as follows:

Level 1 — Unadjusted quoted prices for identical instruments in active markets.

Level 2 — Quoted prices for similar instruments in active markets; quoted prices for identical or similar
instruments in markets that are not active; and model-derived valuations in which all significant inputs
are observable.

Level 3 — Valuations derived from valuation technigues in which significant inputs are unobservable.

Investments in the Local Government Investment Pool (LGIP) are included in the Oregon Short-Term
Fund, which is an external investment pool that is not a 2a-7-like external investment pool, and is not
registered with the U.S. Securities and Exchange Commission as an investment company. Fair value of

' LGIP is calculated at the same value as the number of pool shares owned. The unit of accoul s
each share held, and the value of the position would be the fair value of the pool's share price multiplied
by the number of shares held. Investments in the Short-Term Fund are governed by ORS 294,135,
Oregon Investment Council, and portfolio guidelines issued by the Oregon Short-Tent  “und Board.
Investment in the LGIP is neither insured nor guaranteed by the FDIC or any other government agency.
Although the GIP seeks to maintain the value of share investments at $1.00 per share, it is possibie to
lose money by investing in the pool. The City intends to measure these investments at book value, as the
LGIP's fair value approximates its amortized cost basis.

LGIP measured at the net asset value (NAV) are readily available to spend when neede The balance in
this pool is expected to stay fairly static as the interest rate in the pool is desirable. The risk associated

with the LGIP is very low. The City only invests in the LGIP. The NAV of the City's investments as of
June 30, 2019 was $9,286,353.

Note 7- Abatements

The City has entered into no tax abatement programs. There are no tax abatement programs entered into
by ancther government reducing the City's property tax revenues for the year ended June 30, 2019.
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General Fund — This fund is used to account for resources and activities directly associated with carrying
out those operations related to the City's basic objectives. Included are all resources and activities, which
are not required legally or by sound financial management to be accounted for in another fund. The
primary sources of revenue are property taxes, franchise fees and intergovernmental revenue.

Debt Service Fun

12th Court Local Improvement District Debt Service Fund — This fund is used to account for loans and
repayments of assessments that are associated with iocal improvement districts (LIDs) in the City of
Bandon.

General Obligation Bonds Debt Service Fund — This fund is used to account for all general obligation
onds. These bonds were previously accounted for individually in funds 343, 344, 360, and 375.

apital Project Funds

Urban Renewal District No. 1 Fund ~ This fund is used to account for construction, administration, and
certain debt service payments within the |1 an renewal areas. These fi  ds are financed by prop  rtaxes
(tax increments) levied in various taxing districts.

Local Option Street Fund — This fund is used to account for foan proceeds, interest, capital expendifures,
and interfund transfers necessary for the street paving project.
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Enterprise Funds
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Enterprise funds are used to account for operations that are financed and operated in @ manner similar to
private business enterprises - where the intent of the City's council is that the costs of providing goods or
services to the general public cn a continuing basis be financed or recovered primarily through user
charges; or where the City's council has decided that periodic determination of net income is appropriate
for o1  bility purposes.

swer Fund — s fund and its related sub-funds are used to account for the activities of the sewer
disposal system.

Sewer SDC Reimbursement Fund
Sewer SDC Improvement Fund

Water Fun - This fund and its related sub-funds are used to account for e activities of the water
system.

Water SDC Reimbursement Fund
Water SDC improvement Fund

Electric Fu |- is fund is used fo acecount for the activities of the electric utility.
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